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SHORT ESSAY QUESTIONS 
Answer ONLY THREE (3) short essay questions 


Each short essay carries 20 marks (60 marks total) 


1. Why are some economies growing faster than others? Can an economy grow 
forever? In your response, explain the role of incentives, economic institutions, and 
the political system in fostering economic development. You should also discuss 
some of the potential threats to sustainable economic growth. 


2. What are some of the criticisms attributed to key economic indicators? In your 
response, discuss the definitional and measurement problems for recession, 
unemployment, inflation, and income distribution. 


3. Define adverse selection and moral hazard. In your response, discuss how these 
concepts affect the design of the health care, senior pension, and social security 
systems, and the consequences from saving “too-big-to-fail” corporations. 


4. How can the central bank minimise fallouts from a collapsed banking sector and 
financial system? What can the central bank do to prevent another financial crisis in 
the future? In your response, discuss some of the measures implemented by central 
banks around the world to contain contagion during the 2008 global financial crisis 
and to avoid another financial panic. 


5. What is the economic case for globalisation? In your response, discuss the winners 
and losers from a country restricting international trade, and how such a move could 
affect that country’s exchange rate and balance of payments. 
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